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SUBJECT: WORLD BANK/IMF PROPOSALS TO INCREASE EXECUTIVE 
DIRECTORS AND ALTERNATES SALARIES 

REF: STATE 159020 

1 . HMTREASURY REPORTS CHANCELLOR HEALEY HAS WRITTEN TO 
SECRETARY OF THE TREASURY BLUMENTHAL AS FOLLOWS: 

QUOTE THANK YOU FOR YOUR LETTER OF 8TH JULY ABOUT THE 
REMUNERATION OF EXECUTIVE DIRECTORS AND ALTERNATE EXEC- 
UTIVE DIRECTORS OF THE INTERNATIONAL MONETARY FUND. 

— YOU WILL BE GLAD TO LEARN THAT I INTEND TO VOTE 
AGAINST ANY INCREASE AT PRESENT; BUT AT THE SAME TIME MY 
VIEW IS THAT A JUDGEMENT ON THE APPROPRIATE LEVEL OF EXEC 
UTIVE DIRECTORS' REMUNERATION NEEDS MORE CAREFUL THOUGHT. 
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ONE MATERIAL FACTOR WHICH MUST BE TAKEN INTO ACCOUNT IS, 

OF COURSE, THE INTER-RELATIONSHIP BETWEEN THE SALARIES 
OF EXECUTIVE DIRECTORS AND THOSE OF THE SENIOR STAFF OF 
THE INSTITUTIONS. I UNDERSTAND THAT A WIDE-RANGING IN- 
QUIRY INTO THE APPROPRIATE LEVEL FOR THE LATTER IS TO BE 
UNDERTAKEN IN THE NEXT FEW MONTHS. THE OUTCOME WILL NO 
DOUBT BE RELEVANT TO SUBSEQUENT CONSIDERATION OF THE 
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SALARIES OF EXECUTIVE DIRECTORS; AND I AGREE WITH YOU 
THAT IT WOULD BE RIGHT IN THE MEANTIME TO HOLD THE POSI- 
TION BY MAKING NO INCREASE. UNQUOTE 

BREWSTER 
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